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Even in the Soviet Union, which is renowned for being 


in the forefront of political reform, Gorbachev himself 
denied the possibility of implementing a multiparty 


the authority of the Communist Party, if they do. they 


plenary session of the MSZMP Central _—— Party, and do not allow any person or group to challenge 


0-11 toll Pema the MSZMP held a 
of its Central Committee concerning are ruthlessly banned. An obvious example of this is the 


—— | domestic political issues, and after the session Polish Communist Party's stern dealing with the leaders 
issued a communique wh.ch stated that “political system § of breakaway parties and the labor union Solidarity. 


fi! 


thi 


diversification can be achieved within a multiparty which is attempting to develop into an opposition party. 


system” and pointed out that this would provide a | etter 


guarantee of government contro! and opposition to 
abuse of authority. In view of the current opposition in 
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[Text] Reform on the mainland is undergoing a subtle 
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accelerated 


oof CHING Pad. 
Politburo 
Kong 


y+ 
of 
She ae Already some people in Bewjing have raised the issue of the 


Srumin [1776 0934 
of 
the 
that 
the NPC and the 
in mid-March in order to create a 


ra: 


. The full text of she telegram is as 


i ik 


“multiparty coalition 


Some figures from democratic parties are calling for a 


Reform Undergoing 2 Subtle “Metamorphosis” 


wy -?~ pts Lith CPC 


fe 
nin i lp 


7 1470}, director of XINHUA 


1 iit 


| 
Mi 





iH 


i 


importance of food production has been re-empha- 
are aware that the new emphasis by the 


ita nH 





on this issue 1s prompted less by 


eiiiateiibeies bam enatane 
The prevailing viewpoint is one 


swept aside by the reform forces: the starting 


: 
| 
. 


‘sagncultural policy should be planning. not 


the past decade 
oday his position has shifted. probably under pressure. 
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Zhao Ziyang that the way out for Chinese agriculture lay in 
the privatization of land without delay, arguing that this 
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— 3387 3932] to study the issue of land privatization. 


i 


Publisher, CHING PAO, 


Kong and Macao Group of 


aa 
HE 1H 
ia Hs i 


th 


yours, 


HIB li 


SSS ESSSS=SCS C=O $e 




















“safeguarding and upholding Marxism and socialism.” 
At the theory seminar commemorat'ng the 3d Plenary 
Session of the | ith CPC Central Committee held not 
long ago, a senior leader of the party said that “i 
research, nothing is off-limits” but that the “theoretical 
community should exercise discipline in propaganda.” 
thus invoking so-called discipline to check the study of 
reform theory by the theoretical community. Later, the 
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same high-ranking figure chided SHIJIE JINGJ! 
DAOBAO for publishing Su Shaozhi's (5685 4801 2535) 
lengthy speech delivered at the theory seminar commem. 
orating the 3d Plenary Session of the | ith CPC Central 
Committee, criticizing it for “seriously violating propa. 
ganda discipline and stirring up intraparty discord.” 

(The speech bluntly attacked the “antispiritual pollu- 
tion” movement and the “antibourgeois liberalization 
campaign” and the “self-appointed theoretical authority 
in the party.”) Asa result Ot in Benli (2953 2609 4539), 
the 8 editor in chief, was ordered to criticize 
hi . In recent years, Yan Jiagi (0917 1367 0366), 
who has been partici»ating in the preparation of a 
political structural refo'm plan at the invitation of Bao 
Tong (7631 1749), Zhao Ziyeng’s secretary, has spoken 
on severe! occasions about the “need for political inst- 
tutionalization.” He also said that “the aim of political 
reform in the party is to abolish the Politburo and allow 
a central dictatorship commission, to be elected by the 
whole party, to exercise collective leadership.’ This kind 
of talk angered the authorities, which ordered al! mayor 
news media on the mainiand to impose a news blackout 
on Yan Jiagi, absolutely nothing on his political opin- 
ions was allowed to be published. Other taboos, journal- 
ists have been told, include the following: |) the rebunal 
of Imre Nagy in Hungary; 2) talk about “multiparty 
rule” and political structural reform in Eastern Europe: 
and 3) “extremist” speeches about freedom and democ- 
racy that will be delivered in rallies commemorating the 
. Meanwhile, the State 


culties” and threatened with reorganization and dissolu- 
tion. Many people of vision are indignant, arguing that 
“it is umpossible to coordinate their work with so-called 
‘rectifying the economic environment’ and ‘restoring 
economic order,’ the aim of which is retrogression.” A 
young economist on the staff of the State Restructuring 
the Economic System Commission told this wnter pn- 


vately, “Reform depends on policy continuity and 
—_ for its survival. Take away the continuity 
and let stall, and everything we have achieved 
will go the drain overnight. In China, economic 
shee then - —p Ay in the absence of the safeguard of 
political structural reform, so the new achievements of 


ic reform rest on a shaky foundation and are 
ing 


to gobbied up by the old system. 
Trouble is that this is precisely what is happening right 


Policy Errors Lead to deform Setbacks 


In contrast to previous setbacks, which can be attributed 
to counterattacks by conservative forces. the latest 
downturn in reform was directly caused by the haif- 
baked reform proposals and mistaken policies of reform- 
ers at the very top. If conservative forces played a part at 
all this time around, they were able to do so only by 
exploiting the reformers’ mistakes. In a joint letter to the 
Politburo of the CPC Central Committee not long ago. 
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Chen Yun [7115 0061] and Li Xiannian (262! 0341 
1819} put forward “eight opinions” on the current effort 
to “rectify the economic environment and restore eco- 
nomic order,” emphasizing “economic planning,” 
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to the land and prevent them from drifting into cities 
industry. Different proposals are 
t policies and systems. In China, which 
way political and economic reform would go depends on 
who wins the agricultural debate. Judging from the 
present situation, the conservatives have gained the 
upper hand on the agricultural issue, an outcome not 


Most people agree that these are the major errors: 


ance in China's industrial economic structure, namely 
the fact that basic industries had been trailing processing 
industries. So China now found itself in a new quagmire: 
“modernization through the exploitation of basic indus- 
tries (i.¢., resources). The disastrous consequences of 
this choice were further compounded by the introduc- 
tion of “general local fiscal contracting” and “piecemeal 
administrative power-sharing.” In provinces and munic- 
ipalities all over the country, processing industries, 
which can yield a profit quickly, have been expanding 
out of control like a wild horse, wasting large amounts of 
cheap resources and widening the gap between them and 
basic industnes. Meanwhile, the last drop of productive 
juice has been squeezed from the family output-related 
system of contracted responsibility, which has been 
widely implemented. Electricity aud energy shortages 
have doubled agricultural production costs even as state 
investments in agriculture decline year after year. 
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Depressed agricultural procurement prices have forced 
peasants to abandon grain production (or divert grain 
output to local markets beyond state control). The 
upshot is a continuous drop in grain production over the 
past 3 years. Last year's decline is estimated to be a high 
200 billion jin. 


These conditions in agriculture and industry have been 
described by some mainland economists as the “compli- 
cation of exploiting resources and peasants."' a root cause 
of inflation. Consequently, any move on the price reform 
front is inevitably inflationary. 


Basic Education Overiooked 


2. Reformers have also overlooked strengthening basic 
education and working out a high-tech industrial polic, 

We still remember that after Deng Xiaoping staged his 
comeback in 1977, he immediately introduced bold 
changes in education and science and technology. 
unshackling intellectuals from a psychological burden. 
reviving the recruitment-by-examination system at the 
senior high school level, and boosting investments in 
basic science. These changes provided the post-|979 
economic reform with a good deal of scientific and 
technical expertise. But Deng Xiaoping's educational 
and scientific policy in 1977-1979 was mainly concerned 
with turning out “experts at the top.” instead of making 
education widely available to improve the basic quality 
of the citizenry. At a time when science, technology. and 
education were in shambles, there was no alternative to 
this kind of priority. Unfortunately, the policy of turning 
out the “cream of the crop” remained in place even after 
1979, for which reform is now paying a hefty price. To 
begin with, one-fifth of the Chinese population are 
illiterate, constituting an unsurmountable barner to eco- 
nomic modernization and political democratization 

Second, the people are of a poor caliber. This not oni 
deprives government policymakers of co.rect feedback 
from the public and prevents the government from 
improving its policies, but also magnifies the effects of 
government policy errors. For instance, the “business 
fever” and the scramble to exploit the “dual-pricing 
system,” which gripped the nation from top to bottom in 
recent years, have caused the social moral climate to 
deteriorate sharply, ample evidence that the poor qualit\ 
of the population has exacerbated the negative effects of 
a bad government policy. 


Statistically, there are about 20 million intellectuals at al! 
levels on the mainiand today. not a large number for a 
huge country like China with a population exceeding | 
billion. Yet even this corps of intellectuals has not been 
effectively organized and put to use. As early as 5 sears 
ago, a number of scientific and technical experts alread, 
suggested that the government formulate a plan to 
develop high-tech industries so that they can play a 
leading role in national economic development. Yet this 
suggestion was dismissed by the top echelons of the CPC. 
At the beginning, Deng Xiaoping did take basic scientific 
research seriously, with some notable achievements. 














national 


absorb advanced science and technology, with the over- 
wheiming majority lacking this kind of internal demand. 
At the same time, numerous scientific and technical 


higher and the gap between 
supply grew a little wider. In the end, the Chinese 
economy founded itself bogged down in “stagflation.” 


Political Structural Reform: No Grand Design 


Nothing brings out the half-baked nature of Chinese 
reforms more sharply than the absence of a grand design 
and the hesitation and indecisiveness that charactenze 
its political structural reform. Chinese societ, is a highly 
politicized society, both its economy and culture are 
subject to a high degree of political control and restraint. 
Party consciousness determines national and social con- 
sciousness. The party systern determines state and social 
institutions. This fact makes it imperative that reform in 
China be accompanied by political structural reform if it 
is to work at all. Political structural reform includes 
more than technical adjustments like separation of pol- 
itics and economics, party-government separation, and 
Organizational streamlining. It should also invoive such 
basic institutional issues as the democratic affirmation 
of the status of the party as a ruling party, the democratic 
framework of the ruling party, the legal procedures for 
converting party will into the will of the state, the legal 
identification of the ruling party with other political 
parties, and the exact limits of constitutional activities 
by the ruling px. -y. Only then would the overall needs of 
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reform be satisfied. Chinese Communist decisionmak- 
ers, however, have always been ideologically narrow- 
minded when it comes to political structural reform. 
They have seldom reviewed the party's successes and 
failures during the last few decades from the institutional 
angle, insisting instead upon its natural correctness and 

itimacy as a ruling party. They have aiso refused to 

rm its status through democratic procedures. 
Although the CPC is the ruling party on the mainiand. 
there are no channels through which the people can 
identify with it. In fact, with the party less and less able 
to set its own house in order, its status as the ruling party 
has been substantially weakened. Its failure to check 
intraparty bureaucratism and corruption has also under- 
mined public confidence. In a certain sense, the difficul- 
ties now facing reform in China are largely the conse- 
quence of the lag in political structural reform. 


How to overcome the present crisis and press ahead with 
reform? More and more people are coming around to 
this line of thinking: Accelerated political structural 
reform provides the only way out. As long as politics 
remains undemocratic and has power not subject to 
restraints, political corruption would be unavoidable 
and the masses will not take the initiative to assume any 
nsks for reform. 


A mainiand economist told this writer, “To a large 
extent the difficulties now plaguing reform are caused b» 
a nondemocratic way of policymaking. To this day 
Chinese Communist leaders are still wedded to their 
‘palace’ style of policymaking. Instead of comparing and 
analyzing the various plans submitted by experts and 
scholars, they show interest only in those that cater to 
their whims. Consequently, they misjudged the eco- 
nomic situation and then hastily unveiled a pian. in the 
process frittering away what was orginally a strong 
reform momentum. In the end there was no choice but to 
rectify the economic environment and restore economic 


A person with close ties to the top levels of the party 
recently disclosed that some well-known personages 
from democratic parties had suggested in a political 
reform plan submitted to the CPC that the party learn 
from the experience of East European nations. particu- 
larly Hungary's experiment in multiparty rule. thereby 
transforming the “system of multiparty cooperation 
under the leadership of the CPC.” which has been in 
effect for years, into a “multiparty coalition govern- 

ent.” When this plan reached the hands of top-ranking 
party leaders. one of them commented. “Communist 
Party leadership is the basis of the state. No reform can 
change that. This tendency in the proposal should be 
watched carefully.” Not long ago the United Front 
Department of the CPC Central Committee issued a 
document to remind party organizations at all levels to 
think about and be on guard against this issue: What to 
do if an opposition party appears in China? 
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The Legitimacy of “One-Party Dictatorship” 


In Beijing these days there is no more popular topic in 
private discussions than the “legitimacy” of one-party 
dictatorship by the CPC. An individual who works for 
the Chinese Academy of Social Sciences and has been 
involved in the formulation of and research on the 
political structural reform plan told this writer that, 40 
years after seizing power, the CPC has never submitted 
to any real democratic tests. Its frequent mistakes during 
four decades of rule have made more and more people 
skeptical about its old claim that it is a “natural leading 
party.” Is it really impossible for another political party, 
which commands no army but is a powerhouse of talent, 
to play a leading role on China’s political stage? He noted 
that the CPC has historically claimed to be the represen- 
tative of the Chinese people, but the people have never 
been able to supervise and choose the party. Even when 
the party makes a serious mistake, it is beyond the power 
of the people to correct its behavior in time. An impor- 
tant reason for this inability is that they cannot express 
their wishes through other political parties that are on a 
par with and have the same rights as the CPC and, hence, 
influence its conduct. Democratic politics is a verifiable 
process in which choices can be made. No political party 
can transcend this process and still maintain a natural 
claim to popular support and trust. Yet the CPC has put 
itself outside this process. Herein lies the crux of the 
problems currently facing it: |) Corruption is not being 
effectively checked. 2) Misguided policies are not cor- 
rected in time. It takes massive chaos and panic in 
society to wake up the party. 3) Society blames the CPC 
for all its discontent, so the party cannot absolve its 
culpability to regain popular support and reestablish its 
authority in the eyes of society. 4) Lacking strong popu- 
lar and social support, reform forces within the party 
were forced to compromise with the conservatives, in the 
end losing the reform momentum. In the fina! analysis, 
the most basic issue remains that under dicta- 
torship there can be no checks and balances, which are 
fundamental to democratic politics. . long as one-party 
dictatorship remains, all effort by the CPC to bring 
about political structural reform cannot effectively 
achieve social progress and development. According to a 
friend involved in preparation of the political reform 
plan at the highest levels, Zhao Ziyang is now pushing for 
early introduction of “anticorruption regulations.” 
These regulations, however, differ little from similar 
regulations already on the books. What remains lacking 
is effective implementation. Hu Yaobang, now living a 
secluded life, reportedly said of the new regulations, 
“The CPC is unable to check corruption within itself.” 


From what I know, it is definitely not just a handful of 
people who think that way. Similar opinions are widely 
heid among the party's rank-and-file. These people have 
grown dissatisfied with the promises and moves made by 
the party thus far regarding political structural reform. 
The gap between such “advanced thinking” and the 
tardiness of the CPC may develop into a major problem 
in mainland politics in the days ahead. 
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The u of political structural reform is also directly 
related to the political survivability of the leaders of the 
reform movement. It was precisely because of his failure 
to score major successes in the political sphere and his 
lack of a solid political base that Hu Yaobang was easily 
removed from the political stage. If Zhao Ziyang is to 
avoid a similar fate, he has no alternative but to find a 
way out through political structural reform. 


Reports suggest that Deng Xiaoping has recently shifted 
his position somewhat on the issue of political structural 
reform. He says that, as a first step in political reform, 
the party may consider tackling corruption and formu- 
lating anticorruption regulations. For Deng Xiaoping, 
the foremost prerequisite for po'itical structural reform 
is “stability”; without stability, one cannot begin to talk 
about anything. Yet the source of instability in China 
today, according to a mainiand scholar, is precisely the 
existing political system, a system that is on a collision 
course with modernization and the democratic demands 
of the masses. Only reform can inject stability into the 
country’s political life. The 70th anniversary of the May 
4 Movement this year is widely expected to give rise to a 
new democracy movement. If the CPC fails to grasp the 
opportunity and stay ahead of the situation, it will face 
an even greater challenge. According to a recent piece of 
news, the CPC will hold two “parliamentary debates” 
when the NPC and CPPCC meet in mid-March and 
water down the political demands of NPC deputies ‘nd 
CP°CC members. This move may be a harbinger of new 
political initiatives by the top levels of the party. 


Crises of ‘Prolonged Stagnation of Reform’ 
40050477a Hong Kong CHENG MING 
[CONTENDING] in Chinese No 138, Apr 89 pp 46-47 


[Article by Wan Quanzhou 800! 3123 5297] 


[Text] Since the reform of mainland China bogged down 
and the Chinese Communist Party (CPC) called for 
improvement and rectification, most people who are 
concerned with the reform at home and abroad think 
that there is no other choice, but they all feel that the 
future of the reform will be more tortuous and unpre- 
dictable. Some scholars pointed out at the time that 
improvement and rectification must guard against the 
possibility of stagnation and retrogression of reform. In 
view of this worry, CPC leaders have repeatedly 
explained that “improvement and rectification’ are 
combined with the “deepening of the reform” and that 
the direction of reform remains unchanged. However. 
judged from the actual political and economic develop- 
ments of the mainland in the past 2 to 3 months. the 
tendency of stagnation and retrogression is becoming 
increasingly evident, and people's worry and warning are 
by no means exaggeration just to scare people. 


Stagnation Is More Serious Than Failure of Reform 


Su Shaozhi (5685 4801 2535] and Wang Yizhou [3769 
6654 5297] were the first to point out the tendency of 
hidden trouble and retrogression in the reform situation. 
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They pointed out some tendencies in social and political 
life that run counter.to the progress of the reform. One of 
the major tendencies is the comeback of egalitarianism 
which opposes enlarging the difference of income 
between different people and levels, and the difference of 
economic development degrees and levels between dif- 
ferent areas, regardless of the rationality and legality of 
such differences. Another major tendency is the come- 
back of administrative interference and tightened con- 
trol over economic life and process. Previously advo- 
cated ideas such as separating the party from the 
government, separating the government from the enter- 
prise, and delegating power to lower levels have been put 
aside intentionally or unintentionally. A third major 
tendency is the comeback of the unification of the 
ideological sphere which emphasizes “unified ideology” 
and uses administrative and coercive measures to 
tighten cultural and ideological life. Some people con- 
tend that “vectification should not go back to the 
supremacy of administrative power.” 


Yan Jiagi (0917 1367 0366) and Wen Yuankai (3306 
0337 0418] brought up the issue in a more incisive 
manner. Yan said: “Now everybody feels there is no way 
out. Nobody knows what to do...it has becom the major 
problem of China.” He feared that “there may be a 
Brezhnev-style long stagnation.” Wen thought there are 
three choices: “stay here and wait,” “go back,” or “go 
forward and get out ot the crisis and the mud.” They 
both thought that the occurrence of “stagnant period is 
more serious than the failure of the reform.” They said 
that “a 20-year Brezhnev-style stagnation would push 
China's modernization back 50 years or even longer.” 


Zhao Uses the of “National Conditions” 


To Oppose Multi-Party 


a Ge Se SoS ae <> 
nation and retrogression has become increasingly ev- 
dent. A Renmin Ribao commentary of early March 
admits that the economic situation is still very severe 
and old problems have not been properly resolved. 
Scholars pointed out that “inflation” may turn into 
“stagflation.” Some people pointed out that it is not 
sufficient to analyze China's economic crisis with the 
so-called “theory of insufficient supply” and the “theory 
of excessive currency.” They said that our problems were 
caused by “the old system, namely the government's 
management and enterprise system,” but we still empha- 
size relying on the government's administrative control 
to solve problems. 


What is more noteworthy is that Li Peng recently pub- 
lished an article under the title “Adhere to Direction, 
Strengthen Confidence, and Advance Steadily” in the 
magazine of “The Reform of Chinese Economic Struc- 
ture.” The article says that the reform remains 


unchanged, but it emphasizes that “the nature of public 
ownership is unchanged.” When it mentions “the direc- 
tion of reform,” it only says “to change the highly 
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centralized ‘economic model." This is a step back from 
the development of the “market mechanism” and the 
“commodity economy” which the CPC advocated in the 
past few years. 


With regard to the political reform, the CPC recently 
repeatedly emphasized the need to be “prudent.” In fact, 
the reform does not have any content except for what 
Zhao Ziyang said “make arrangements according to 
existing principles and do a down-to-earth job under the 
basic system and overa!! nlan in perfecting the multi- 
party cooperation ' pol tieal consultation system 
under the leadersh\ f the —  mmunist Party.” For fear 
that China may be © fluenced by the announcement of 
East European co. on tie implementation of the 
multi-party system ...orm, Zhao Ziyang repeatedly 
emphasized that due to ine “special national conditions” 
of China, it is unsuitable for “hina to practice the 
“multi-party system” and “union pluralization.” The 
stagnant tendency of political reform also finds vivid 
expressions in recent actual activities of the CPC. Not 
only has the CPC not shown any relaxation on the issues 
of “human rights” and “releasing political prisoners,” it 
has become stricter and stricter. It rebuked the proposal 
of 33 scholars for “interfering with judicial indepen- 
dence,” tried to base its argument again on the so-called 
“counterrevolutionary criminal cases." This not only has 
revealed the “bottom line” of the mainiand's reform but 
also shows that the control by the dictatorship of one 


party is increasing. 


In sum, the unavoidable use of administrative control in 
the course of economic improvement and rectification 
tends to lead us back to the old road of superemacy of 
administrative power and great economic unity. 


We Should Get Out of the Dead end of Political Reform 


Our current problem is this: We must have the courage 
to make a breakthrough in the reform to avoid prolonged 
stagnation and retrogression in the course of improve- 
ment and rectification and to prevent “deepening the 
reform” fro falling through. To make a breakthrough. 
we must abandon the “theory of special national condi- 
tions,” sum up history, draw on the experiences of the 
Soviet Union and East European countries, and put 
—— on how to get out of the dead end of political 
orm. 


The change of China's reform from beginning to show 
improvement to falling into dire straits was unexpected. 
but not extremely unusual, judged from the history and 
lessons of reforms in other communist countnes in the 
world. It has a universal nature. In the past few decades. 
quite a few communist countries have carried out 
reforms, but none has achieved real success. Almost all 
of them hav. gone through tortuous ups and downs. 
Some have failed and started all over again like Poland 
and Czechoslovakia which are still exploring. Others 
continued to explore after falling into crises, made 
breakthrough, end strived to get out of the crises like 
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history. The question is the change of conditions. Noth- 


img is forever in the world. That the ability of the 
Communist Party to lead in the past and at present does 
not mean that it can lead forever. The multi-party 
cooperation and political consultation systems under the 
leadership of the CPC are products of special historical 
conditions. In the past anti-Chiang democratic move- 
ment, only the military and political forces of the CPC 


accumulated during the Resistance Against Japan could 


In fact, all that is formed in history must perish in 
lead, and other democratic parties had no choice. But 
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its functions, and arouse the activism of various 
sides. Enterprises which have fairly good economic 
benefits may transfer a portion of bonus ard 
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Reporter: Competition in the submission of tenders can 
inject vitality into the enterprises. Its principal signifi- 
cance is that it makes possible selection of the best 
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personnel, rationalize the labor organization siruc- 
ture and personnel allocation, and create the mecha- 
nism of contending for post assignment and regulat- 
ing income ng to one's contributions. 


Reporter: In improving and rectifying, strengthening of 
enterprise management is of extreme importance. If the 
enterprise's structure is not solved, the enterprise cannot 
possess vitality, but if the enterprise's structure is 
reformed and still no i t is made in manage- 
ment, then the strong points of the new structure cannot 
be manifested. 


Zhang Yanning: Therefore, simultaneously with enforce- 
ment of the contract system, we must grasp management 
well, particularly in the large and medium-sized enter- 
prises of a backbone nature. 


reference, based on the state's industrial policy, to 
among the trades and industries contract 
ing for input and output targets. The 


Problems Emerge in nag System 
40060543 Beijing ZHONGGUO JINGJI TIZHI GAIGE 


[CHINA'S ECONOMIC STRUCTURE REFORM/ 
in English No 3, 23 Mar 89 p 47 


Article by Xing Youging 67!7 1634 7230: “Several 
Exist in the Shareholding System Experiment 
That Urgently Need Resolving”) 


[Text] Recently through surveys conducted in several 
cities we learned of some problems that exisi in the 
experimental enterprise shareholding sysiem that 
urgently need the attention of concerned departments. 


Some areas in conducting the experimental shareholding 
system have lost control. According to what was learned 
some areas were planning to expand the experimental 
scope of the shareholding system before they possessed 
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and support this refutation 
the claim that during the years 1984 to 1986, under the 
conditions of the “sustained inflation” of demand, 
than during 
years 1979 to 1983, when “economic development 
relatively coordinated.”' However, this conclusion 


not the money volume index employed by the authors 
was rational or whether or not the corresponding figures 
were reliable, but from the contents of the analysis, the 
following two factors seem to have been overlooked. 


First, the effects of the stagnated presence of excess 
money: Each year the amount of money issued is 
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grew increasingly. The 
successive years thus 
accumulation effects. Therefore, even 
authors said, in the latter period (1984 to 
of excess issuance of banknotes was 


of gross demand naturally was obviously 
aggravated. For the same reason, if in 1987, 1988, and 
for several years to come, the issuance of money should 
continue to increase and be in excess, then despite the 
fact that the excess portion showed no increase over the 
preceding period but was relatively smaller, the extent of 
demand inflation would likewise increase. On the other 
hand, in comparing the growth rate, it is also necessary 
to consider the size of the gross volume involved; that is, 
the base figures must be compared, or a rather great 


nant 

ferie 

Hi 
il 
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volume is rather large, and therefore, even though the 
growth rate is relatively small, the corresponding volume 


larger. If under the condition that in the preceding year 
money supply volume was than the gross 


the 

commodity supply for society, and if the growth rate of 
money supply in the current year is again higher than the 
growth rate of social commodity supply, then the excess 
portion will become multiplied and the situation 
ion will be all the more prominent. In recent 
years, as a result of the comparison of the two base 
figures mentioned above being overlooked, the growth 
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rate of money has produced precisely this kind of suc- 
cessive multiplier effects. For example, in 1984, the 
growth rate of money in circulation was 49.7 percent 
and, compared with the growth rate of the national 
income (13.5 pe .ent), was higher by 36.2 percent. In 
1985, the issuance of money on this basis continued to 
increase by 24.7 percent and this was an increase of | 1.4 
percent over the growth rate of the national income (12.3 
percent). The enormous multiplier role generated in this 
way really cannot be underestimated. This was one 
reason for the demand inflation in the latter period far 
exceeding that of the former period. 


Second, whether or not the economic growth is coordi- 
nated: Generally speaking, only under the conditions of 
a coordinated structure can the scale of a stable eco- 
nomic growth rate be taken as the basis for determining 
the growth in money supply, because at such a time, the 
effective gross supply approaches the actual gross supply. 
But under the conditions of an imbalanced structure and 
a growth rate, there exists a large portion of 

ve supply and, at such a junct...¢, to employ the 
economic growth rate to determine the money growth 
rate is highly inappropriate. In our country, after the 
readjustment of the structure in the early 1980's and up 
to the several years before 1983, the structural relation- 
ship basically came to be coordinated, while the eco- 
nomic growth rate was also relatively appropriate. As a 
result, although in this period there was a larger issuance 
of money or banknotes, because of the supply structure 
being comparatively rational and the quality of the 
products having been somewhat improved, the manifes- 
tation of inflation in gross demand was not at all 
obvious. But conditions from 1984 to 1986 were greatly 
different. During this period the high-speed growth had 
the special features of blind development in the process- 
ing and manufacturing industries and constant increases 
in conflicts in the structure of the national economy. 
This led to an increasing portion of the production 
becoming ineffective supply because of unmarketable 
product varieties and the quality of products being below 
standard. Employment of such a high growth rate as the 
basis for increasing the volume of supply of money itself 
caused the over-issuance of a portion of the money 
volume (because effective gross supply was greatly lower 
than actual gross supply), and with the successive over- 
issuance of money, there was a sharp inflation of the 
gross demand. 


It can be seen that because it overlooked the two factors 
mentioned above and examined only the relationship of 
the specific value or ratio between the monetary growth 
rate and the economic growth rate in these two periods 
with the inflation in gross demand, this method of 
comparison was not appropriate. (Obviously because of 
the influences of the volume of money in stagnant 
concealment in the latter period and economic growth 
not being coordinated, the latter period cannot be 
directly compared with the former period). Since such a 
comparison cannot produce a correct conclusion. natu- 
rally we cannot use it as a basis to refute the relationship 
between the two. 
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In the course of the transformation of structures and 
changes in composition in our country, although certain 
economic quantitative changes bear a certain sort of 
relatively definite relationship, they still suffer from the 
effects of other unstable factors; therefore, in concretely 
examining their quantitative relationship, it is necessary 
that certain supplements or revisions be made. When 
determining the monetary growth rate, we should take 
into consideration the effects of excess money volume in 
stagnant concealment and the relative base figures of the 
money volume (that is, relative to the base figure of the 
relevant changed volume) and, using the economic 
growth rate as the main basis, suitably delete the portion 
of ineffective supply. But if certain necessary revisions or 
supplements are made in respect of the relations between 
the volume changes, and if the definite innate relation- 
ship objectively existing between the two volumes of 
changes is refuted, then this would be meaningless. At 
present, if the economic growth rate, which is still a fairly 
reliable objective basis, is disregarded, then there will be 
no way to rationally fix the growth rate of money, and 
the result will be the issuance of money without any 
basis; correspondingly, it will not be possible to make a 
relatively adequate judgment on whether or not the gross 
demand is inflated and, if so, to what extent, thereby 
causing an unending dispute, with each side holding to 
its view. 


In the foregoing we discussed in theory the two easily- 
overlooked problems in the relationship between mone- 
tary growth and economic growth. Below we shail, based 
on relevant data for these years, make an analysis on the 
relative weight of the excess volume of money supply 
and the stature and trend of demand inflation. 


First, which monetary index is more appropriate to 
adopt? The indices of the policy on money in our country 
may be divided into the “small caliber’ M, (cash) and 
the “large caliber” M, (cash plus the total amount of 
deposits). The “Review” adopted the money index as 
follows: M, equals (total amount of bank deposits plus 
cash) minus (finance-treasury plus urban and rural 
savings);” these generally include cash and other sec- 
tions, such as deposits of enterprises, government 
organs, and organizations; capital construction deposits: 
and rural collective deposits. But in recent years, due to 
the effects of the saying “policy from above; counterpol- 
icy from below,” the conditions of these several sections 
have been relatively complex. Their changes and move- 
ments have been rather irregular and, therefore, as a tool 
in the analysis of money, it is more suitable to use Mp. 
Besides, to measure the extent of demand inflation and 
inflation, directly using the index of the market circula- 
tion volume of money is even more concrete and correct. 


Second, which economic growth index is more appropri- 
ate to adopt? According to experiences in other countries 
and from general observations made within this country, 
the monetary growth rate should be linked with the 
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growth rate of the GNP; but due to the limitations in 
Statistical data, using the national income index as a 
replacement may, in the main, illustrate the problem. 
The 1986 national income index of our country 
increased by 96.1 percent over that in 1978, while during 
the same period, the GNP increased by 102.7 percent. 
Thus, the difference was only 7.6 percent for a period of 
8 years; from 1979 to 1986, the average annual growth 
rate of national income was 8.7 percent, and that of the 
GNP was 9.2 percent, a difference of only 0.5 percent.’ 
Hence, we can add to the annual national income growth 
rate an average differential of 0.5 percent as a measure to 
revise the index. By so doing, the result will naturally 
show a slight difference from the GNP growth rate of the 
various years and will not be unanimous with the growth 
rate of the gross GNP. But the growth index after 
revision will definitely be more correct than the use of 
the index of the growth of the national income. More- 
over, since the role of money supply versus demand and 
commodity prices is usually behind or deferred (whether 
money issuance is in excess or insufficient), the effects 
produced by this method on a comparative analysis of 
the current year's figures will not be large but will have 
obvious advantages on the comparative analysis of a 
sequence of years in the period as a whole. 


Third, how shall we treat the money volume required for 
increase in the process of economic monetization? Some 
comrades in our country believe that in general among 
the developing countries in the course of monetization of 
the economy, due to the causes of the rise in the 
commodity rate of products and the slowing down of the 
circulation speed of money, the average annual rate of 
increased issuance of money needed generally does not 
exceed 2 to 3 percent.* Certain other comrades are of the 
opinion that the general experiences offered by the 
developing countries show that a yearly increase of 6 to 
8 percent in the issuance of money is needed in the 
monetization and that what China needs should not be 
lower than this figure.’ In our opinion, and we shall not 
mention that in the other developing countries the 
process of economic monetization is more or less 
affected by external causes and interrelated factors (for 
example: this process in the majority of countries is 
frequently interwoven with a rise in prices and excess 
issuance of banknotes and cannot be easily segregated). 
seen from the national conditions in our country, the 
progress of monetization in our country is not at all fast 
because of the existence of the duai structure: shortage of 
commodities in the market; the effects of the various 
kinds of price control; the role and use of various kinds 
of debentures and scripts and the phenomenon of barter 
trade between the urban and rural areas. units. and 
individuals still existing on a large scale and being 
developed and extended at times. And as we consider 
that such factors as concealed inflation in the past and a 
portion of the gross social supply in recent years being 
actually ineffective can partially offset the required 
increase in the volume of money necessary to raise the 
level of monetization of the economy, we believe that it 
will be sufficient to use an average increase of 3 percent 
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of the monetary growth rate as a supplement to satisfy 
the requirement of the period. 


Fourth, does the rise of a regulatory nature in the general 
price level need a corresponding increase in money 
supply? The rise of a regulatory nature in the price level 
is principally caused by such i as readjustment of 
the price structure, effects of international market prices, 
rise in the cost of production in the basic industrial 
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and the external economic relations, originally 
increase in the volume of supply of money is 
for their realization; but because through the 
base figure of the monetary growth has always 


comparison of the growth rates of the two was 
on the basis of the supply volume of money being 
than the social gross supply of commodities, and 
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in this the factor of increase in the volume of money was 
already concealed—it is no longer necessary to consider 
the problem of the rise in regulatory nature in the price 
level. Nevertheless, when studying the effects of money 
supply on the following year, the volume of money 
absorbed in the rise of the general price level in the 
current year should be deducted. 


Based on the several points mentioned above, we can use 
the statistical materials of these several years to examine 
the relationship between monetary growth and economic 
wth and the effects on demand inflation. Please see 
able | below. 


It can be seen from the following table, regard'*ss of 
from what angle, (usine ‘her comparison of differe..ces 
or comparison of spc..tic value), the amount of the 
excess issuance of money during the years 1984 to 1986 
was obviously larger than that during the year 1979 to 
1983 (and not “far smaller” as the “Review" 
mentioned). Furthermore, with the cumulative or accu- 
mulative role played by the excess volume of money, the 
phenomenon of the excessive volume of money in this 
period was far more serious than in the former period. 
This is the basic cause of demand inflation and currency 
inflation being greatly aggravated. 


Table 1. Comparison Between Monetary Growth Rate and Economic Growth Rate 


Monetary Economic Difference Minus Money Excess Amount of Money 
Growth Growth Between (percent) Absorbed 
Rate Rate Growth by Economic 
(Revised Rates Monetization 
Index of (R) & Price 
National Rise (P) 
Income) 
M° N* M® . N* percent Current Accumulation Accumulations 
(percent) (percent) (percent) Year (hundred 
(hundred million 
million yuan) 
yuan) 
(y) y-R Y-R-P Total Percent 
(hundred of Last 
million Year's 
yuan) Mone, 
Volume 
1980 29.3 6.4+0.5 22.4 19.4 13.4 51.94 34.87 51.94 194 
1981 14.5 4.9+0.5 9.1 6.1 3.7 21.12 47.68 $5.99 16.2 
1982 10.8 8.3+0.5 2.0 -1.0 2.9 -3.96 36.19 43.72 11.0 
1983 20.8 9.8+0.5 10.5 7.5 6 32.93 62.54 69.12 15.7 
1984 49.7 13.5+0.5 35.7 32.7 29.9 173.24 220.94 235.78 44.5 
1985 24.7 12.3+0.5 11.9 8.9 0.1 70.50 228.86 291.44 36.8 
1986 23.3 7.44+0.5 15.4 12.4 6.4 122.49 292.08 351.35 35.6 
1987 19.5 9.5+0.5 9.7 6.7 0.6 81.63 284.77 373.7) 30.” 
1988 41.3° 11*+0.5 29.8 26.8 9.8° 390.29 427.49 675.06 46.4 











Notes: In the above table, 
(in the above the revised index was fixed at the annual a 
between the increase-speed of money and the growth speed 
R—the annual a 
(Y¥ - R) equals (Mg - 


growth rate of the current year. P—rate of rise in retail sales prices of the current year; (Y - R - 


Mo—increase-speed of money in circulation (yearend 
plus 0.5 percent); Y equals (M>-N*), denoting the difference 
the economy. 
increase rate of money needed in monetization of the economy (already fixed in the above as 3 percent). 
*) - R (that is difference between money growth rate and economic growth rate) denotes excess money 
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balance), N*—i in national income 


P) equals (Mo « N* - R)~ P (that 


is increase rate of excess money of the current year minus rate of rise in retail sales prices of the current year) denotes the 
increase rate of excess money in a stagnant but cumulative state. The current year's volume of excess money equals base figure 
of money volume (that is, volume of money in the preceding year) X the increase rate of excess money of the current yea? (Y - 
R): volume of money in stagnation equals base figure of money volume X the increase rate of excess money in a stagnant siate 
(Y - R - P) plus preceding year's stagnant volume of excess money; accumulation of excess money equals excess money of the 
current year plus preceding year's stagnant volume of excess money. 

Source of materials: data from the “Statistical Yearbook of China,” the “China Economic Yearbook" and other relevant sources 
which have been duly computed and/or revised. Of them, those marked with the asterisk (*) are estimates. 


Let us look at the two curves in the following graph: 








the accumulated amount of excess money (solid line). 


A comparison of these two curves shows the following 
features: (1) The direction of their changes is generally 


commodity prices 
money in 1965 and caused the dotted line to slightly rise 
in 1986 and the solid line to drop somewhat, in all the 
other years the two curves rose and fell concurrently. 
This reflected the innate relationship between the cur- 
rent year’s volume of excess money and the accumulated 
volume of excess money, that is, the former's direct 
effects on the latter, if the stagnated volume of money 
suffered from no outstanding changes, the direction of 
the two was the same. (2) The scale of fluctuations of the 
dotted line was comparatively larger and manifested the 
periods of sharp rise and sharp fall (for example: the 
years 1980-1982-1984 constituted a rise and fall period, 
while 1984-1987-1988 constituted another such a 


period; on the other hand, the solid line was relatively 
more stable (outside of a sharp rise in the 1983 to 1984 


period), and the cyclic feature was not at all apparent 
(frequently a rise was not followed by a fall). In particu- 
lar, the scale of the portion of the fall was relatively 
rather small, obviously due to the rather large buffer role 
played by the stagnant portion of money. Hence, as a 

the rising rate of the solid line was far higher than 
of the dotted line and the extent of inflation mani- 

by the former was much larger than that of the 
latter. (3) Their disparity becomes increasingly smaller. 
Take for example the 1984 period: the disparity in the 
subsequent stage was several times larger than that in the 
earlier stage, and this illustrates that the stagnant portion 
of the excess money was increasingly larger and that the 
accumulated amount of excess money far exceeded the 
amount of excess money in the current year (therefore we 
cannot simply use the current year’s monetary growth 
speed to compare with the economic growth speed and 
should use the increased scale of the stagnant money 
volume in comparison; only by so doing can the problem 
be explicitly explained). And if we further take into 
consideration the fact that in the subsequent stage the 
large-scale rise im commodity prices has already 
absorbed a substantial portion of the money. then the 
large size of excess money is really astonishing. (4) The 
solid line produces larger effects than the dotted line. In 
economic life, not only do the fluctuations in the dotted 
line play a role and produce effects; the fluctuations of 
the solid line, also, play an even more important role. 
The latter is truly a curve of inflation. The years 1984 
and 1988 are the years showing the peak in money 
supply. Seen from the dotted line, 1984 reached the 
highest point but seen from the solid line, |988 was the 
peak year. Demand inflation and rise in commodity 
prices in 1988 were obviously much more serious than in 
1984, which shows that the cumulated volume of excess 
money principally plays the actual influential role and 
not the current year's volume of excess money. 


aH 


Based on the foregoing analysis. it is necessary to express 
several viewpoints: 


First, in understanding we musi pay high regard to the 
influences of stagnation of excess money and cumula- 
tion's effects. The amount of money in circulation in 
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Chemical pesticides 19,000 tons 16.6 
Chemical fertilizer (effective 1,141,200 tons “2.2 
ingredients) 

Timber 2,914,400 cubic 30 

meters 

Cement 10,661,000 tons 10.2 
Sheet glass 3,465,900 cases 07 
Motorcars 6,176 cars i310 
Small tractors 29.607 pes is. 
Lathes 3,401 pes 11.5 


In 1988, consumption of industrial sources of power 
continued to drop. Enterprises of county and h level 


steadily improved, and could meet the |26 evaluation 
norms of assessment, quality stability rate was raised to 
y ' 


| 
| 
| 


All potential was fully exploited in the communications 
and transportation industries. and passenger and freight 
transportation increased. Following the structural 
reforms in the communications and transportation 


very rapidly. The economic efficiency of the state-run 
communications and transportation sector was 
enhanced. Conspicuous contradictions are shortages in 
railway transportation. insufficient highway transporta- 
tion, and slow development of transportation by water 
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13) billion person/ken 
0 481 billion person/km 


55 866 billion ton/km 
Subdivided: by rail 90.458 billion ton/km 

4 40) billion ton. ~ 
Passenger turnover 32 7}6 billion person ‘km 
Subdivided: by rail 19.12! billion person/km 


0.995 billion ton/km 


Freight turnover 
by highway 
by water 
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enced new developments. During the said year, 49 = scientific and technological progress and in raising pro- 


transactions for the importation of technologies were 


Importation and exportation of technologies experi- _— personnel. They have played a positive role in promoting 
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.7 percent. These proportions 


Chen Yijun: We must, therefore, soberly recognize the 
seriousness of the population situation. If it is left out of 
control, the total population will experience an explosive 
increase during the peak of births, a time that is about to 


Lin Fude: The occurrence at this time of the serious 
population situation has its internal law-guided nature, 
we may say it is the penalty for the anarchist conditions 
of the 1950's and 1960's. Especially during the years 
from 1960 to 1971, the average birthrate was 36 per 

highest occurred in 1963 with a rate of 43 
per thousand. The 10 years from 1985 to 1995 will 
experience an inertia effect of the 1960's and 1970's, 
with the third crest of births. China's population before 
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1995 will, therefore, still rapidly increase. That can be 
foreseen. Especially after the third population survey. 
the situation is very clear and obvious. If we take the 
data of the most fertile periods of women, we can explain 
this law-guided nature. About 50 percent of women in 
China bear children between the ages of 22 and 26, that 
is the most fertile period. Any population change during 
this most fertile period conditions the magnitude of the 
population over the whole country for that par- 
ticular period. ng the years from 1982 to 1995, 
about 40 to 60 million women will be in their most fertile 
period of life, with a crest in 1995 at about 64 million. 
After 1995, there may be somewhat of a decline, but not 
of great magnitude. This situation determines that if we 
continue the current population policy, the population 
will continually increase. By the year 2000, those in the 
most fertile child-bearing period will still be 23 percent 
more than in 1982. These are objective facts that have a 
bearing on births. In the last few years, population 
growth was also affected by adjustments of government 
policies. Especially freeing “girl-only"’ households from 
the birth restrictions may result in births of a “compen- 
satory” nature, and this may have an extremely strong 
impact. We must also realize that China's government 
policies do not make a complete system. Although we 
have a policy governing childbirths, there are other 
policies too that have a bearing on population matters 
and that cannot be brought together in a complete 
system with family planning. 


Xiao Zhenyw: As carly as 2 years ago, many specialist- 
scholars warned against losing control over population 
growth, but their opinions were not given serious atten- 
tion throughout society. This forces us today to again 
suffer bitter consequences and to consider countermea- 
sures. Population control in China has experienced “an 
obnoxious three ups and two downs,” leaving us with 
many experiences and lessons, but there was a lack of 
strategic understanding of the population problem. man- 
agement was not sufficiently democratic, and the voice 
of science remained unheeded. Affairs were under the 
exclusive management of certain departments, with the 
heads of departments regarding state policy as their 
“own policy,” so that the best of experiences were of no 
avail. In 1971, Comrade Zhou Enlai once included the 
population development plan in the national economic 
plan, but in 1985 one committee chairman eliminated it 
with one short sentence. Some say that the birth planning 
commission has become a birth commission. Some of 
the effective experiences of the past were discarded as 
“immaterial writings.” Even the proposal of the Centra! 
Committee, namely “Advocate one child, control those 
with two children, and no one to have more than two.” 
and the excellent population policy of “leave a small 
opening, but block up the big opening [don't bother with 
minor causes, eliminate the big causes], as revised into 
“start out in everything from the realities. and don't 
merely look whether the case is a major or minor one.” 
In this way, all the specific demands of family planning 











F 
: 
iF 
ie 


Second, cases of one couple having one child already 
being allowed a second child under special conditions, a 
that must not be granted to more than 5 to |0 


provi 
followed by the State Commission on Family Planning. 
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These divisions show that a policy of allowing one-girl 

families to have another child and on generally having a 

second child after a certain interval is not advisable. 
the fact 


that China's family planning work has 
not yet been confirmed in legislation, and that there are 
no laws that one could follow in these matters, has an 
unfavorable effect on population control. We should, 
therefore, pass legislation as soon as possible, there being 
no need legislate until 


quality of the population decline further, this would run 
counter to the objective of population control. It is 

known that under certain socioeconomic con- 
ditions, the number of births is in inverse ratio to the 
educational level of women. Al present, the proportion 
of illiterates and semi-illiterates in the total population is 
still on the increase. Even in the cities, the number of 
semi-illiterates is increasing. The problem of cultural 
and educational development of urban and rural women 
is a particularly serious one. If things are allowed to 
continue as they are, when will birth control become a 
conscious action of the people themselves? 


The Focal Point of Population Control Is in the Villages 


Chunyuan: Population control will be a long-term 
task for China, but how are we to control? | feel that we 
should separate the urban from the rural districts. At 
present, the birthrate in the cities is indeed already at its 
lowest point. According to a 2-per-thousand sample 
survey of the State Commission for Family Planning, the 
1987 birthrate in the cities was 14.3 per thousand, the 
total birthrate was only |.3 percent and the natural 
population growth rate was 9.04 per thousand. Because 
population quality of the urban population is compara- 
tively high, it would be absolutely inappropriate to again 
pressure them for a further lowering of the birthrate in 
the cities to control overall population growth. The focal 
point of population control is clearly and definitely in 
the villages. In the last few years, the birthrate in the 
countryside has been comparatively high. According to 
the 2-per-thousand sample survey of the Family Plan- 
ning Commission, the 1987 birthrate in the rural areas 
was 24.94 per thousand, and the natural population 
growth rate reached 17.26 per thousand, the rate of 
multiple births was 17.01 per thousand, so that the 
multiple births alone added 31 to 32 million people to 
the population. Simple figures reveal that the rural 
birthrate is higher than the urban birthrate, and, further- 
more, that in recent years the rural birthrate is continu- 
ously rising. We must, therefore, adopt corresponding 
countermeasures to reduce the rural birthrate to an 
appropriate level. First, we must firmly control the 
critical point of the marriage issue. At least, we must 
have adherence to the legal marriage age limits and 
continue to energetically advocate late marriages. At 
present, a considerable number of people marry early. It 
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is estimated that in 1987 in 4 million marriages through- 
Out the country, marriage partners were below the legal 
limit, a fact that has a great impact on the country's 
rthrate. The general decline in the ratio of late mar- 
riages has advanced the average marriage age by 2.5 
years. If early marriages stopped, and the late 


i 


igation should with- 
out fail be performed to prevent a third out-of-plan birth. 
In recent years, the absolute number of multiple births 
has increased, and an important point is the neglect of 


tubal ligations after the second birth. During the period 
from 1981 to 1983, the annual average of tubal ligations 


was 19.16 million, while from 1984 to 1986 the annual 

.37 million. It was therefore impossi- 
ble to bring down the rate of multiple births. In 1985, 
there were 3.67 million multiple births, in 1986 3.79 
million, and in 1987 3.6 million. If it would be possible 
to reduce 2.5 million multiple births every year, it would 
be a great contribution toward controlling China's pop- 
ulation growth. Fourth, an effective buildup of a contin- 
gent of family planning cadres in the rural areas, with 
special emphasis on the buildup of a contingent of 
grassroot level family planning cadres. Fifth, employ- 
ment of the method of social system engineering to solve 
the actual problem of two-girls families. After lifting the 
restriction for one-girl families to have only one child, 
there is the possibility that in about 23 per thousand 
cases they will become two-girl families. To solve their 
actual problems, we must employ a series of methods of 
social system engineering, including recruiting men to 
work for them, introducing sons-in-law who will become 
members of the wives’ families, providing old age pen- 
sions, helping them to achieve a certain state of prosper- 
ity, preferential training in certain skills, etc. This may 
change the mind of the two-girl families as to wanting 
more children. Sixth, the whole party must become 
involved in family planning work, the various depart- 
ments should closely cooperate and take concerted 
action, only then will it be possible to accomplish the 
task. 


Sun Jingxin: The rural areas and the ethnic minority 
regions are truly the focal points for population control. 
According to data available to us, in 1986 the birthrate 
among women of childbearing age throughout the entire 
country was 80.65 per thousand, in the cities only 59.23 
per thousand, but in the countryside as high as 88.83 per 
thousand. Birthrates and the rate of multiple births were 
higher in the ethnic minority regions of the northwest 
and southwest than the national average, but as to the 
quality of the population, it was precisely these same 
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regions that were lowest. According to the |987 popula- 
tion survey, the average national rate of illiterates above 
the age of 12 was 26.77 percent, but in the above- 
mentioned regions it was generally over 35 percent. 
Besides, these regions also have a comparatively large 
number of physically deformed people. From the view- 
point of family planning, following a policy of favorable 
treatment and concessions to the ethnic minontes is 
actually not altogether of benefit to them and may even 
create a vicious circle with regard to population quality. 


Shao Qin: Looking at the regional aspects, we see that the 
focal point of China's population control is in the rural 
areas, and the weakest sectors of the rural areas are the 
old revolutionary base areas, the areas of the ethnic 
minorities, the border areas, and the impoverished areas. 
Looking at the differences by gender, the focal point 
must be the women. Half of the Chinese population are 
women, and transforming their views on childbearing 
would be of greatest signi for population control. 
After liberation, great changes have occurred in the 
political and economic status of women as well as in 
their views on childbearing, but it cannot be denied that 
due to various reasons the position and educational level 
of the vast number of women, particularly women in the 
rural areas, is very low, that their views on childbearing 
are still ignorant and backward, and that the concept of 
the greater value of males over females is still strongly 
entrenched. Viewed from the angle of the state's popu- 
lation control, it is necessary to first of all change the 
views of women in the matter of childbearing. 


Chen Yijun: After introduction of the production respon- 
sibility system in the rural areas, the family became again 
the independent production unit with self-determining 
powers. The peasants have the possibility for ‘self- 
development” with regard to their desire for children 
and the family’s need for labor. The development of 
commodity economy, furthermore, increased the mobii- 
ity of the rural population, and it became very difficult to 
control the childbirth activities of some parts of the 
floating population. In actual fact, the one-child policy 1s 
by now no more effective in the rural areas, and multi- 
ple-births are not a rarity. Secondly, childbirth has also 
its cultural aspects, concepts regarding childbearing are 
closely related with cultural and educational upbringing. 
The age-old belief of Chinese that “many children means. 
good fortune” and that “boys are of higher value than 
girls” cannot be changed by administrative or economic 
measures. Besides, China has not yet developed a social! 
security system, and it will be impossible in the near 
future to solve the problem of care for the aged. Espe- 
cially in the countryside the support of the aged is a 
matter for each family and each household to take care. 
Introduction of the production responsibility system has 
even increased the people's sense of responsibility. as 
also their anxieties in this respect. It is a real problem. 


Under the present circumstances, our population control 
policy requires adjustment. Its measures must be feasi- 
ble, and much more thought should be given this matter. 




















reasonably support, and 
people than can be employed. A labor force of over 100 
million is now latently unemployed in the rural areas. 
Second, there is weakness, namely a weak foundation. 
Average per capita fixed assets and means of livelihood 
are at a very low level; the average per capita fixed assets 
of the nation’s peasants in 1985 was 128 yuan. Third, 
there is lowness, namely a low level of education, culture, 
science, and . The illiterates and semi-illiter- 
ates of the country number 230 million, which accounts 
for one-quarter of the world’s 800 million illiterates and 
semi-literates. The average exposure to education of 
children over |2 years of age throughout the country is 
4.6 years, which leaves them below elementary school 
graduation standards. Fourth, there is a shortage, namely 
a relative shortage of resources. The average resources 
available per head of population are far below the 
average world level. Fifth, there is poverty, namely the 
country’s low ranking in the world in per capita GNP, 
and the still widening disparity with the developed 
countries and countries with medium incomes. Each one 
of the above-mentioned factors is related to the popula- 
tion problem. They are decisive for a considerable 
period of time for the need for China to have a basic 
policy of family planning to control population growth; 
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comparatively high accumulations to contend with con- 
sumption; widespread education, development of sc1- 
ence and technology, high esteem for culture: economiz- 
ing resources and protection of the environment; reform 
and opening up and continued development. These 
essentials of the nation's policies are not affected by any 
changes in the situation. Secondly, we must historically 
review China's population, analyze the present condi- 
tion, and forecast future trends. The development of 


20 million people at the time of the Qin Dynasty to a 
ey of 60 million in the Western Han Dynasty. 
is was followed by several ups and downs in popula- 
tion up to the end of the Ming Dynasty and beginning of 
the Qing Dynasty, when the population had ail along 
million. The second phase was an 
increase from 60 to 100 million in the early years of the 
Qing . This increase exceeded the 400 million 
by 1840, establishing the subsequent scheme, base 
figure, and foundation of China's population. The third 
phase was from 540 million in 1949 to the 
present |.1 billion people, a phase that will continue into 
the next century to reach its largest expansion of at least 
1.5 billion. We are now in the middle of the extra large 
ladder of a multiple population increase that is unprec- 
in Chinese history. Its special characteristic is 
the highest magnitude, and the 
will be conspicuous by three large 
increases in the first half of the next 
, namely persons of working age wil! reach | 
year 2020, the total population will reach 
between 2020 and 2030, and the number of 
persons will exceed 300 million by the year 2040. 
mentioned three crests will come about one after the 
and will have an accumulative effect. As the 
to support the entire nation dwindle. as 
country’s potential is limited, this phase will become 
inful time for China, and the time limit for 
China’s upswing in modern economic development and 
its natural resources are strictly circumscribed. The 30 to 
40 years until these three large waves of population 
increases will descend on China are critical for the future 
existence and development of the Chinese nation. His- 
tory and the future has left us and the next generation 
very little room to maneuver, time for adjustments is 
short, basic conditions are harsh, and this chance for 
amendment is the last we shall get. If we are unable to 
effectively control population growth within this space 
of time, if we cannot powerfully promote the reform 
process and persist in opening up, it will mean that we 
shall lose not 10 or 20 years, but possibly 100 years or an 
even longer period of time. 
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Tian Xueyuan: The seriousness of the population prob- 
lem is now apparent and will be so for a long time to 
come by the contradiction of a shortage economy and 
excessive population. Only by a full understanding and a 
correct assessment of this point will it be possible for us 
to advance the reform on a solid foundation and correct 
track. If we neglect or remain ignorant of this point. the 
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reform cannot possibly achieve the anticipated results, 
and its continuation will even prove impossible. Short- 
age economy and excessive population are (wo things 
that interact: The more shortages there are in the econ- 
omy, the more evident will the excess of population be; 
the more serious the excess of population, the greater the 
impact of purchasing power and employment pressure, 
and the shortages in the economy will then also become 
more evident. | therefore agree that population control 
be included in “improving the economic environment,” 
$0 as to provide a radical solution for the problem. It 
means on the one hand developing the economy, bring- 
ing about a change in the shortage economy, and on the 
other hand population control, restricting the excessively 
fast growth of the population. How are we to include 
population control in “improving the economic environ- 
ment’? Basically, it is still a matter of ae ages 
state policy and consolidating state policy. Presently, the 
differences in China in the question of 
growth rate are still very large. There are comparatively 
large differences between city and countryside and 
between regions in a more advanced stage and regions in 
a less advanced stage. The method for solving the 
problem is to reduce comparatively high birthrates, that 
means, finding ways to reduce the population growth 
rate in the villages and less advanced regions. This must 
be the objective of our struggle, as it is also the focal 
point of work. Of course, for the purpose of reducing 
population growth, we must preserve stability and con- 
tinuity in state policy, also take firm hold of the crucial 
points, and strive for reform. The population problem 
cannot be divorced from social and economic develop- 
ments. There are, of course, various reasons for the new 
rise in the birthrate, such as, for instance, errors in 
family planning work, changes in the age structure of the 
population, etc., but they are closely linked with the 
economic reform and opening up. We must integrate our 
strong emphasis on population control with this greater 
environment, because divorced from that greater envi- 
ronment, it will not work to merely mechanically copy 
the methods of the past. We must on the one hand 
earnestly review experiences and lessons of past popula- 
tion control work, and on the other hand study what 
changes have occurred, following the economic reform, 
in the operational mechanism of the family planning 
system. Although traditional childbirth concepts have 
their influence cn the childbirth problem, research in the 
population science shows that the value of children and 
the expenses for raising children influence the ultimate 
motivation to have children. This shows now most 
conspicuously in the following areas: First, in the labor 
problem, how to meet the demand for labor if fewer 
children are born. Second, in the care for the aged, how 
to establish reliable security for the aged, so as to 
eliminate anxiety of couples with no or few children as to 
who will care for them in old age. The establishment of 
this kind of a security system could be solved within the 
family planning system by converting the one-child 
allowance into an old-age pension. | have made the 
following calculation: One-child allowance is now being 
paid for |4 years at the rate of at least 60 yuan per child 
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per year. If the parents would start at age 25 to pay this 
amount into an old-age insurance fund, earning |0 
percent interest, it would amount to about | 600 yuan by 

39 and could amount to over | 3,000 yuan at 60 years 
of age, which would basically solve the problem of their 
care in old age. The government would not need to spend 
money, not only that, it may take what is presently 
expended as one-child allowance and transform it from a 
consumption item into an accumulation item. As it 
would be helpful toward “regulating the economic envi- 
ronment,” it would indeed be a matter that benefits the 
state as well as the people. 


From the Root of the Problem to Long-Range Action 


Feng Litian: The sharp contradiction between the popu- 
lation explosion and economic development is not some- 
thing that only came about today, it has lasted through 
the entire initial stage of socialism from beginning to 
end. Ignoring the long-term seriousness of the popula- 
tion situation may lead to relaxation in family planning 
work. The consequence would be continued growth and 
a population explosion, which would entail endless trou- 
ble. It is therefore necessary to earnestly, effectively, and 
unremittingly launch population control work. However. 
we must also not act panic-stricken or allow ourselves to 
be thrown into confusion because of the seriousness of 
the situation. Otherwise, we might easily become hot- 
headed and adopt measures that would be too drastic 
and diverge from our national condition. Such measures 
would aggravate the confrontation of party and masses, 
result in haste that will not achieve our purposes, and the 
seriousness of the population situation would remain 
unchanged. We must recognize that childbirth activities 
in the family are conditioned by many factors. and one 
paper order from above cannot possibly provide a happy 
solution for everything. There is here the contradiction 
between the macroeconomic interests of the state and 
the microeconomic interests of the family. We have in 
the past frequently emphasized that state interests weigh 
more, but it is also not possible to have the masses 
completely abandon the micro-interests of the family in 
handling their own childbirth activities. Thus a stale- 
mate is finally reached, and this compels us to work 
toward perfection of our childbirth policy. A perfect 
childbirth policy will on the one hand consider the 
macroeconomic interests of the state and on the other 
hand make appropriate provisions for the microeco- 
nomic interests of the family, it will be a policy that 
combines necessity and feasibility of birth control. 


I strongly believe that China's population control of the 
past has been one that merely emphasized short-range 
actions, while neglecting long-range actions: i had 
emphasized curing the outer symptoms. but ignored the 
root of the disease. We must now bring about a shift in 
our understanding. While not relaxing our attention to 
short-range activities and trying to cure the outer symp- 
toms, we must at the same time emphasize that a start 
has to be made in long-range activities with the idea of 
curing the root of the disease, so as to eliminate as 
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of Changes in the Structure of Rural Credit Funds 


Table 
(%) 


1980 198) 1982 198) 1984 1985 1986 


149 18.7 162 23 171 28 


14 


Agricultural credit 23.9 26.5 27.2 268 27.1 206 21.) 
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friction 
commodity economy's progress. 
oy Yield oe 
oWeseres Beijing XINHUA in English 
0530 GMT 4 Jul 89 


July 4 (XINHUA)—The total rapeseed 
is estimated to reach 8.35 million 
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Anhui Fertilizer Problems 
40060637¢ Hefei ANHUI RIBAO in Chinese 
18 May 89 p 


Summary] A shortage of funds and energy are restrict. 
ng chemical fertilizer production and sales in Anhui 
Province. Because of insufficient funds from December 
through January, the Huaiyuan Fertilizer Plant had to 
purchase over 10,000 tons of fertilizer from Jiangsu. Due 
to plant power shortages in the first quarter of 1989. 
fertilizer output in Chuxian City declined 25 percent 
from the same period in 1988. Fertilizer prices have 
increased because the cost of raw materials has 
increased. The Huaiyuan Fertilizer Plant originally 
charged 265 yuan per ton for ammonium carbonate. now 
the producer price is 330 yuan, and the retail price is 365 
yuan, increases of 40.4 percent and 23.4 percent respec- 
tively over the same period in | 988. 


Hunan H Rice Seeds Grown on Hainan 
40060637d Changsha HUNAN RIBAO in Chinese 
23 May 89 p/ 


Summary] The 50,000 mu of hybrid rice seeds that 
unan Province planted on Hainan has produced over 4 
million kilograms. The average per mu yield was over 90 
and the highest was over 200 kilograms. 

Hunan has also sown 20,000 mu of seeds in Guangxi and 
Guangdong, and gross output is expected to exceed 2 
million kilograms. 
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Intellectuals Discuss Modernization, National 
Culture Relation at Forum 

40050364 Beijing QUNYAN [POPULAR TRIBUNE] 
in Chinese No 1, 1989 pp 4-11 


[Article on special forum by QUNYAN: “Preserve Tra- 
ditional Chinese Culture Selectively”) 


Seg Editor's note: How do we interpret the culture of 
ow o 2 ae & 
its chaff? is the 


over by 
Comrade Xu Zhucheng [1776 6999 20 2), adviser to the 
Shanghai committee of the Democratic Alliance. The 
following comrades were present (in order of the number 
dj arduh in thal eunanim: 


Wang {3769 2535 6852}, ee, —— 
t, Normal University, W ~ Res 
ping (3769 1696 1627], member, LIANHE SHIBA 
sito commitie Deng Weis 6772025 10071 vice 
East-West and Culture 
ae Cank Li Yuzhen (2621 3022 3791), profes- 
sor, Chinese Department, Huadong Normal University; 
He Zhenzhi [0149 2182 1807], — and research 
Art Institute branch; Shang Ding 
— 0002], copy editor, Shanghai Cishu Chubanshe; 
Chaogou (6392 6389 2845], director, Shanghai 
XINMIN WANBAO, Weng Shuguan (5040 2562 0385), 
vice chairman ay nay i commit- 
tee of the China Alliance: Jiang Xingyu 
(5592 2502 3558}, adviser to the Shanghai Art Institute. 


Xu Zhucheng: This symposium is jointly sponsored by 
the editorial department of QUNYAN and the Shanghai 
committee of the China Democratic Alliance so that 
people of insight from Shanghai's cultural circle can get 
together to discuss “national culture and moderniza- 
tion.” I have been asked to give the opening remarks. 


I think this is a very important, very meaningful topic. 


Some people say we are writing history and must not let 
history down. I agree. 


This generation of Chinese lives in a great historical era. 
We are the bridge connecting the past and future. How 
do we lay the foundation for modernization to enable 
future generations to build a prosperous, powerful, and 
democratic China? This is the history we are writing. 
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To write this book of history, we must do two things: 
tical democratization and material modernization. 
two must develop simultaneously and nurture each 

other. They must develop in a balanced fashion. One 

must not be longer than the other, like the two legs of a 


cripple. 


ng in modernization. 
Take, for instance, the “four little dragons” around us. 
(Thailand has been making big strides forward recently 
and shows every sign of becoming the “fifth dragon.) 
1960's, they have been making giant leaps 
tically, too, they have gradually been 
liberalizing to fit in with the new economic situation. 


In three of the four little dragons—Taiwan, Singapore. 
and nay BS neo-Confucianism has successively 
been put as the foundation of cultural construc- 
tion my 3-month stay in Hong Kong in | 980, | 
came the works of some scholars. Led by Xu 
ain eb 76 1788 6034) and Xu Dongbin [1776 "639 

a host of intellectuals have developed a new 
Confucian philosophy. | was struck by its novelty and 


that will attract whatever is advanced in world science 
and contribute even more to the mod- 

so that we can accomplish the glorious 
= canada ie tet ae be fee 
interest to everybody. Probably this is also the theme for 
the new era when we take Chinese learning as the base 
and apply Western learning for practical purposes. It is 
not for me to jump to conclusions here. | hope that 
comrades will express their precious opinions and say 
everything on their minds in accordance with the prin- 
ciple of “letting a hundred schools of thought contend.” 


How To Interpret the Culture of the Chinese Nation 
Correctly 


Jiang Xingyw: Recently there has been a good deal of 
interest in and much discussion about “red,” “yellow.” 
and “blue.” (“Red”™ refers to “red Chinese sorghum.” 
“yellow” refers to “yellow soil,” and “blue” refers to the 
“blue ocean,” that is, the River Elegy.) Red. yellow, and 
blue are colors. We have with us today an expert on an 
theory, Comrade He Zhenzhi. She is the authority 
(Laughs) | think people of all age groups find i hard to 
accept River Elegy. | find this TV series baffling. From 
the perspective of artistic conception, one wonders 
whether it is trying to operate at the level of imagery or 
that of logic. There is a sense of confusion; it is as if one 
were standing on Lijiao Bridge. Reading it. one gets the 
feeling that our national culture is a burden. As long as 
we are not totally relieved of it, we cannot make 
progress. This may be a bold idea, but it is unacceptable. 
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Take this detail. It compares the graves of three histori- 
cal figures, Zhu Geliang, Zhang 


but he did not send his son to the Kingdom of Wu or 
Wei. When he died, he left behind only 800 mulberry 
trees. Besides, the 


intention of denigrating Zhu Geliang. Needless to say, 
the TV movie has many factual errors, which should be 


Wang Zhiliang: As Mr Jiang Xingyu said, the River 
Elegy does err in the way it handles the detail cited 
above. Nevertheless, there is consistency between the 
writer's choice of this example and the central idea of the 
drama as a whole. In other words, what the writer is 
saying is that China needs new thinking, democracy, and 
science. After reading the River Elegy, | do not think we 
should jettison the entire culture of the motherland 
casually. | don't think it is possible to reject the national 


7 | 
in its entirety. This is 
a foreign culture, we must 


i 


tance also are related to the theory of knowledge. The 
subjective activity of the receiving nation should also 
considered. The cultural tradition of a nation cannot bu: 
be a factor in the process of absorbing foreign cultures 
ip between 


Deng Weizhi: In discussing the relationship 
national culture and modernization, we must first clarify 
what makes up a nationality. Stalin's definition is clearly 
today. Only after visiting Yunnan did | 
realize how complex national relations are in that prov- 
ince. One nationality can often be divided into numer- 
ous branches. How do we sort out the different nation- 
alities? It is very difficult. About national culture, the 
Han nationality of course has its Han culture. But is 


culture, do we mean Confucian culture or Yanan cul- 
ture? These days we emphasize centralization and 
oppose fragmentation. Centralization in fact is one of 
the characteristics of our national culture. | have always 
thought that you cannot divide Earth into the Orient and 
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the Occident. Keep going west, and you will end up in 
the Orient. Keep going east, and you will end up in the 
Occident. National culture is not a black and white thing. 
We must see that it may be both black and white, which 


is also true for languages. 


Shang Ding: The River Elegy shocked the nation, Some 
people find it too disturbing. They fear it has gone too far 
inen national culture. A couple of years ago Feng 
Jicai (7458 7535 2088] wrote a novel called Three /nches 
of Golden Lotus. Was foot-binding part of our national 
culture? If so, then the practice of wearing one's hair in 
long braids should also be part of the Chinese culture. 
Things like these were rejected in the | 50 years after the 
Opium War and the 70 years after the May 4 movement. 
Actually, we should not hesitate to discard the chaff of 
our national culture. In calling for democracy and sci- 
ence, the May 4 Movement was in effeci challenging the 
national culture. One phenomenon should give us plenty 
of food for thought. Neither “wholesale Westernization” 
nor “wholesale Sovietization” in the 1950's came to 
anything in the end. We can therefore see that our 
national culture has its strengths as well as weaknesses 
and cannot be rejected lightly. Some people say that our 
national culture is strong, not weak. After coming into 
contact with it, the foreign culture invariably ends up 
being engulfed and assimilated by it. 


Jiang Xingyu: The process of Chinese culture engulfing a 
foreign culture is also a process of absorption and 
assimilation. The foreign culture is not destroyed. It only 
becomes a part of our national culture. 


Shang Ding: Assimilated and becoming our nourish- 
ment. Therefore, we really need not worry about this or 
that. Instead we should take a look at what is hard to 
transform in our culture. What worries me is the ten- 
dency of our culture to see things in ideological and 
moral terms. We should realize that our national culture 
took shape in a closed environment. Fei Zhengqing 
(6316 2973 3237] once summed up our national culture 
as “Huang, Huai, and Jiang.” If you look at the geogra- 
phy of Asia, the “Huang, Huai, and Jiang” region is 
bounded by mountains on three sides and is particularly 
suited to the development of agriculture, animal hus- 
bandry, and a self-sufficient economy. particularly our 
2,000-year-old feudal culture. In short, a characteristic of 
our national culture is its high degree of isolation. We 
have not done enough in absorbing foreign culture. | 
have written a short article entitled “! Call Haipai.” 
Since it became an open commercial port in 1843. 
Shanghai has been the best place to absorb Western 
culture. Haipai cannot be compared to Xitai. [t cannot 
be described in superficial terms. It has been very 
successful in absorbing Western culture and then dissem- 
inating it. In this sense, Haipai culture has made a 
contribution. I think we worry too much about national 
culture and are a little paranoid about “wholesale West- 
ernization.” Has there ever been a nation in history that 
has gone Westernized completely? Can the culture of one 
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nation engulf that of another completely? Culture is not 
a frozen, changeless thing. Even the Confucian stuff is 
constantly being modified in the hands of posterity. 


Wang Zhiliang: When we talk about national culture, we 
see it as a complete entity. To me, our national culture 
must never be rejected. One of the virtues of traditional 
culture is that it has the courage to accept 
influences. Mr Wen Yiduo (5113 0001 1122) 
ve analysis. The Chinese nation, 
open and receptive to foreign culture, 
we are still “the master of our own 
. Mr Lu Xun's (7627 6598] “principle of 
to the same thing. 
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I always feel that while there is a good deal of 
a theoretical level, differences of opinion 
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Shang Ding: | think the core of our traditional culture ts 
Confucian thought, which is a secular philosophy. There 
is no pessimism in Confucianism. It affirms human 
values, the value of life, and a spirit of optimism in real 
life. It says one should seek all kinds of knowledge 
diligently, absorb cultural heritage, and reflect constantly 
to review experience. All this is good. About the relation- 
ship between man and nature, however, Confucius saw 
heaven and earth as one. He said we should yield to 
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nature and depend on heaven. On interpersonal relation- 
ships, he stressed hierarchy, deference to the mch, and 
respect for people in power. It stresses the central posi- 
tion of the family and espouses the doctrine of the mean. 
It emphasizes political trickery and the importance of 
complying with traditional rules. In Confucianism, the 
purpose of scholarly pursuits is fame and fortune. Schol- 
arship is a passport to officialdom. When a person 
achieves academic excellence, he is expected to become 
an official. All these are shortcomings that cannot be 
overcome. They are the chaff of our culture. 


Weng Shuguan: Even in the case of Confucian thought. 
we cannot say it is all good or all bad. We should pay 
attention to this point. 


Weizhi: | think a high degree of centralization is 
itself a drawback in our national culture. Take TV for 
instance. You can turn it on or you can turn it off. It is up 
to you. 


Jiang Xingyu: We talk about how much the Chinese 
nation has suffered for years. There is nothing wrong 
with that kind of discussion. But can we blame all this on 
Confucian thought and hold it responsible for every 
disaster? Before he prescribes a treatment, the physician 
must first make a correct diagnosis. Clearly it is wrong to 
blame it all on Confucianism. It is said that Zhuang Zi's 
ideas are much admired and respected overseas. To be 
honest, | am an admirer of Zhuang Zi's ideas myself. 
Man turning into a butterfly, flapping his wings. and 
flying all over the world without a care, leisurely and 
free. How wonderful! The problem is that there is an 
impractical dimension to Zhuang Zi's thought. We can- 
not reverse the course of history and return to nature. 
Also, Zhuang Zi himself was never an official, so he did 
not have to solve any practical problem. His thought 
naturally makes you feel good. Just think, even a 2,000- 
year-old philosophy has this conflict with reality. As 
modern men, we should certainly think ~~ :' «. Thus 
my idea is that we should not be $s) and 
demand that Confucianism be perfect. 


Deng Weizhi: Our feudal culture is a “Sino-foreign joint 
venture.” Confucianism is partly responsible for the 
misfortunes that have befallen the Chinese nation. But 
so are the Stalinist model and foreign feudalism. 


Wang Zhiliang: In the past, we seemed to have such 
wishful thinking: Let a sage think and design a model for 
all of us. Then all we have to do is to follow it. Now it 
seems that this will not work. We should mobilize the 
initiative of everybody in the nation to the full. Let us all 
think together. “Every man is responsible for the fate of 
his country.” We should eulogize the Huang He. We 
should eulogize the Great Wall. But the River Elegy 
seems to be about something else. some other idea. 


Shang Ding: The River Elegy says we should go outside. 
toward the ocean, toward the world. 
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Weng Shuguan: Under a particular set of historical 
circumstances, = an . oe aa in By 
thought-provoking. It a awakening. This is 
good. But the commentary is full of farfetched and 

strained comparisons. That is a flaw. ae 
about the “culture of the motherland.” Some say 
it can serve as the cultural basis for the reunification of 
the two sides of the straits. Taiwan has stressed “Con- 


After a hundred schools of thought contended with one 
another in the Spring and Autumn Period, Confucianism 
reigned supreme. Both positive and negative things that 
appeared when Confucianism held sway should be exam- 
ined in detail. Note also that negative things tend to 
emerge readily. Probably because China is a huge coun- 
try, with a long history of feudalism and an unbalanced 
pattern of development? Confucian thought cannot be 
summed up in one word. It cannot be affirmed or 
repudiated simplistically. Many things need to be 
explored and examined closely, not something that can 
be accomplished in one or two meetings. In a nutshell, 
the relations between accepting our cultural legacy and 
criticizing it and between “destroying” and “estab- 
lishing’’ must be handled properly. 


Jiang Xingyu: | want to make one point. Some Japanese 
say the thought of Wang Yangming has had a deep 
impact on Japan's development. Clearly then it is wrong 
to blame Confucianism for the stagnation in which 
Chinese society now finds itself. 


How To 
Culture and 


He Zhenzhi: In society today there is a widespread 
apathy to national affairs. The ancients said, “The most 
grievous sorrow is the death of the heart.” As soon as it 
appeared, the River Elegy shook up everybody in society. 
This may be surprising, but it is the book's very raison 
d'etre. \t was meant to shock, to set people thinking. Just 
now Comrade Shang Ding mentioned Haipai culture. A 
few years ago the same idea cropped up in art. In the 
1950's, the Soviet style of oil painting was very much in 
vogue, what with the Lenin school and (?Su li ke fu) 
school. In Beijing, it looked as if the Soviet style was 
going to prevail. But the people of Shanghai did not 
make much of it. This is the characteristic of Shanghai 


the Relationship Between National 
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culture. Shanghai has always been a diversified place, its 
characteristic being the lack of characteristics. This is the 
characteristic of Haipai culture. I admire “red sorghum” 
and “yellow soil.” Later, for some reason, a spate of 
artistic works appeared that exposed our ignorance and 
backwardness, such as works depicting deserted and 
impoverished mountain villages. Which sets me think- 
ie why don't we write about or paint our present-day 
life? In my opinion, we should not go to extreme or 
follow the herd instinct in anything. Foreigners admire 
some of the stuff in our culture out of curiosity. Take 
painting, for instance. Westerners have never come up 
with anything as sophisticated as our “six methods.” | 
feel that the biggest problem facing China today remains 
the surfeit of feudal stuff. Recently there is talk of Mr Ba 
Jin [1572 6855] “reentering the fray" because he thinks 
the specter of feudalism is still hovering around us. 


Deng Weizhi: Uniformity and diversity. Liberalization 
or the lack of it. These are the very things that distinguish 
one culture from another. Should one individual decide 
whether a country should open up or remain closed? Or 
should it be the decision of hundreds of millions of 
people? I think we need a fifth modernization—the 
modernization of man. There still exists a mentality 
today that prevents the modernization of man. In 
Europe, capitalism would not have germinated without 
the Renaissance. That the feudal society in China has 
languished so long has something to do with our intact 
feudal culture. 


Jiang Xingyu: Two points are emphasized in the com- 
mentary in the River Elegy. color, particularly yellow, 
and animals, particularly the dragon. | think Confucian 
thought and Confucian culture are not the same thing as 
the yellow dragon. Moreover, it is incorrect to emphasize 
the Huang He as the source of Chinese culture. What 
about the Jiang? The Heilongjiang? Aren't they 
the source of Chinese culture too? And how do we 
interpret Qu Yuan's “Chu Ci’? Some say, “Let new 
cultural factors supplement our national culture.” That 
is an acceptable proposition. But there are many inex- 
plicable and unacceptable phenomena today. For exam- 
ple, we have never admitted that we are the descendants 
of the dragon. How then can we import from Hong Kong 
and Taiwan feudal cultural factors that have already 
ceased to exist? Or take “The Old Stories of the Southern 
Side of Town.” Are we supposed to let our young people 
accept and embrace that kind of stuff? What usually 
happens these days is that the more absurd a thing, the 
more popular it becomes. I played host to a compatnot 
from Taiwan a couple of days ago. | mentioned the 
“Qiong Yao (8825 3852] fever.” He said that was hard to 
understand, noting that in Taiwan Qiong Yao cannot be 
mentioned in the same breath as Chen Yingzhen [71 | 5 
2503 4176). Deng Lijun’s [6772 7787 0689] style of 
singing is better than the wild music and dance we see 
around us, but mostly it harks back to the songs of Zhou 
Xuan (0719 2467]. What worries me is that many old 
and obsolete things are being introduced into China in 
the guise of Western progress. That has a fossilizing 
effect on our national culture. 
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Wang J What is national culture? What do we 
make of tradi culture and culture of the mother- 


land? Are there differences between these three? So far 
we have not come up with a clear scientific definition. 
Usually they are mentioned as if they were one and the 
same thing. Also, what is modernization? That too has 
not been defined clearly. Does modernization refer to 
modernization in science and technology or moderniza- 
tion in thought and ideas? Lifestyle or methods of 
Operating and managing a business? What are the criteria 
for a so-called modern state or society? To me, a heavy 
responsibility this era has entrusted to us is to further 
study the relationship between Chinese national culture 
and socialist modernization. A lot of hard work needs to 
be done. Come to think of it, social life is indeed 
multifaceted and diverse. It is a bundle of contradic- 
tions. Some people are full of feudal ideas, yet they seek 
the Western modern way of life. Some people run a 
modern large enterprise, yet they subscribe to the ancient 
Buddhist ideas of retribution and preordained fate. 
Some people are engaged in scientific and technological 
modernization, yet they are also deeply interested in the 
philosophy of Lao Zi and Zhuang Zi, in yin and yang, 
and in the Eight Diagrams. So on and so forth. It would 
be instructive to analyze these phenomena closely. At 
least they point to the profound influence of traditional 
Chinese culture. Apart from the various philosophies 
and ideas written in the classics, art, morals, religion, 
folk customs, and social psychology, to name a few, are 
also an important component of national culture. In 
discussing the relations between national culture and 
modernization, | think we should take note of two 
tendencies. First, there is an impatience to write off the 
national culture and simplistically equate the thought of 
Confucius and Mencius and Confucian culture with 
national culture. Some people today blame the country's 
political, economic, scientific, and technical backward- 
ness completely on the fetters of national culture. That is 
going too far. At a time when we are taking pains to 
mobilize national cohesiveness, enterprising spirit, and 
patriotism to accomplish the task of national unification, 
it is clearly inappropriate to act so rashly. Besides, no 
national culture is free from dross. Despite ail its short- 
comings, it plays a vital role in holding together in 
myriad ways a billion descendants of Emperor Yan and 
Emperor Huang. Actually, most people probably cannot 
even begin to imagine the difficulty of repudiating the 
traditional Chinese culture, which goes back 5,000 years. 
To my mind, the correct attitude is to sort out and 
transform every component of the national culture care- 
fully and scientifically, a process which requires a good 
deal of meticulous work. In the process, we should 
discard the dross, further the essence, and find its 
meeting point with modernization. For instance, we 
should examine ways of continuing and disseminating 
the essence of the concept of morality in our traditional 
culture and make it readily acceptable to the masses in 
order to improve the caliber of the population directly. 
The second tendency is for some stale and corrupt ideas 
of the national culture to resurface during the develop- 
ment of the commodity economy and even join forces 
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with the ignorance, savagery, indolence, selfishness, and 
greed that prevail in the “cultural desert” in society, 
directly hindering the development of social productive 
forces. We must be on guard against this serious latent 
crisis. What is particularly distressing is that some young 
people lacking cultural training cannot even tell the dross 
from the essence. 


Shang Ding: The ancient Chinese culture was formed by 
the central plain culture in the Huang He basin, the Chu 
culture and Jiang Zhu culture in Chang Jiang basin. the 
Hongshan culture in the northeast, and the Dian culture 
in the southwest permeating and clashing with one 
another. As | noted earlier, the Chinese culture, whose 
core is Confucian thought, contains both wheat and 
chaff. The spirit of the Chinese national culture can be 
summed up in two phrases: “Heaven sets the rules: a 
man of moral integrity constantly strives to improve 
himself. Earth forms the framework; a man of moral 
integrity conducts himself by the rules of morality.” This 
kind of traditional culture is a multi-level three-dimen- 
sional structure. Besides a rational superstructure com- 
posed of philosophy, laws, and ideology, it rests on a 
massive base made up of irrational or not perfectly 
rational customs, lifestyle, national psychology, national! 
character, and method of thinking that have evolved 
through the millennia. As noted above, culture is not a 
rigid entity frozen in time. It is a slowly changing 
process, bringing together the past, the present, and the 
future. A modern economy, on the other hand, changes 
more rapidly. Modernization in China has been limping 
along precisely because of the inertia of the highly 
advanced and massive Chinese culture. We can say our 
national culture suffers from a lack of change. not from 
change itself. As | mentioned earlier, China's national 
culture is highly isolated. In fact, the Chinese culture 
neither died out nor flourished in the past 150 years not 
because it was weak to begin with, but because it was 
strong. It is easier to change something that is weak: 
either it dies or it stands up again. When something 
strong becomes weak, it could do neither. To revive 
itself, it must depend on new forces coming from within; 
external forces are not much help. It is a problem. | 
believe the Chinese national culture should join the 
world’s turbulent current on a par with everybody else. 
We should neither look down upon others nor march 
forward frantically. We should fear neither “total West- 
ernization” and the extinction of the national culture nor 
a return to the age of foot-binding and hair-braiding. For 
almost a century now we have been circling around such 
emotive and irrational concepts as “Sinization” and 
“Westernization.” It would be unfortunate if a culture 
does not have an opportunity to clash with other cul- 
tures. We are fully capable of transforming a foreign 
culture with our national culture and, even as we absorb 
a foreign culture, reexamine, rethink, and choose tradi- 
tion from a new perspective and with a fresh eye. B: 
rectifying the internal structure of tradition, we can 
create and rebuild an even more vital modern Chinese 
culture. But it is worth pointing out that we must be on 
guard against the dross in traditional Chinese culture 
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freedom of thought and speech. They do not understand — Asian Pacific area. This is a feasible and promising plan. 
why we have to adopt the measures of prohibition, | Then, why are they still worried about the solution of the 
criticism, and cancellation. They say we could carry out Taiwan issue? They think that Taiwan's economic devel- 
has been very fast in the past 20 years or so and 

. : Fee qpegen hes Nese oe Ven Sem Oe 
their freedom of speech, and politics willbe past 2 tod years. Theo —“hiang ( was 
— - + . He killed nur people in Taiwan during the 
950's and the 1960's «<illed not only progressive 


are not 
afraid government. You mainianders but also those who were loyal to the Kuom- 
Ps 7 + bm fntang (KMT} but had criucized him. For instance, Lei 


emigrants has been on the rise in recent years. Two »—— by- — a OR .-. But w the 
ago, the number of emigrants was some 20,000 people. make-believe was turned into reality. He lifted martial 
In 1987, the number increased to about 45,000. In 1988 on political parties and newspapers. In 


: 
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the number was probably even higher. About 5.6 percen ' ; ve Part 
of these emigrants are tellectual elite. At this rate, ath Geeie te cee ee tee te and 
about half the elite will have emigrated and be gone by reality. [1 could supervise and criticize the KMT and 
ae SS eee Se a a forced the KMT to withdraw from the military and 
Hong Kong will become a capitalist society with very nationalize the military forces. MINZHONG RIBAO, 
capitalists. What do the “grassroots level” and “the which is run by the people, can also expose and attack 
people), who have abolutely no way to leave, think about ~— group of young and strong intellectuals who were edu- 
they had no alternative. They just hope that we will stand — designate an heir apparent. After his death, Li Teng-hu: 
by our word that everything will remain the same. One —was elected. 
worker was quite succinct. He said: “Everyone loves the | 
country of China, but everyone is scared of the policy of | Hong Kong people also worry about the shortcomings of 
the mainland.” Patriots are everywehre, but many fear our united front work. For instance, our work is onented 
that the pernicious influence of leftist ideas still exists a ae or 
among ’ change constan lower-class people. praise no 
SeaVemne tly criticism and differing views. If this trend continues, it 
With regard to using “one country, two systems” to tr for us to unite more patriots and do our 
resolve the Taiwan issue, Hong Kong people are also ‘ 
happy and worried at the same time. They are happy _It is imperative to have a profound understanding and 
because, after Taiwan is returned to the motherland, the _— careful analysis of Hong Kong people's joys and sorrows 
cause of reunification of the motherland will be genu- over “one country, two systems.” We should not be 
inely accomplished and Taiwan's economic develop- _— intoxicated by the joys and depressed by the sorrows. 
ment experience, funds, technology, and competent peo- _—Instead, we should be encouraged when we hear their 
ple will accelerate prosperity of the motherland. joys, free them from their wormes and doubts, open 
(7115 0981 5069}, director of | avenues for Hong Kong people to serve the motherland, 


1} 


ter of the Hong Kong University, | and use practical measures and actions to reassure Hong 
ing idea of Kong people and to enhance their confidence. Although 
the there are currently more sorrows than joys, as long as we 
' work hard in all fields, we will be able to gradually 
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rrently —— by Xu ~_> “Study World | amg Trend, 
Taiwan has invested through Hong Kong i . f Reform, Develop New inking’. 
my > “abridged” foreword to “All About World Economy” 


future, products designed | _ Which has been compiled by the Southeast Asia Eco- 
—- td, 2 oom, Gane nomic Information Center of the Hong Kong XINHUA 


, ' ; office and will be published soon by the Nanhai People's 
world through trading companies registered in Hong Publishing Press] 
increasingly diversified and intensified in the future. It [Text] More than 40 years have passed since the war 
will become a great motive power and enable China to — ended. Owing to the struggles of peace-loving countries 
quickly become a strong and prosperous country in the — and people and to the current balance of power. the two 














strongest military powers of the world dare not start a 


involved or which they support have not even once 
achieved their goals. On the contrary, the intense arms 
race, along with other factors, has greatly increased their 
burdens and jeopardized their economic growth. In the 
rapid economic development in Japan, Western 
Europe, the “four little " and other countries 
and regions, there has been multipolarization of 


tics are mainly manifested in the following three aspects: 


1. New itions are contests of composite national 
might centered around economy, with the scientific and 
technological revolution as its motivating force. With the 
further relaxation in international relations, compara- 
tive economic strength will manifest itself more directly 
and forcefully. And comparative economic strength is 
predicated upon breakthroughs in new science and tech- 
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during the two previous scientific and 

revolutions, bringing about changes in the tools and 
purposes of labor, greatly increasing labor productivity, 
and facilitating faster growth of material social wealth. 


tion and competition have become an important matter 
in international relations. Competition results in great 
changes in the strength of a country. We might say that 
all countries of the world, in their struggle for political. 
economic, and military superiority, now focus their 
attention on achieving prominence in science and tech- 
nology to increase their national might in the course of 
competition. The development of new science and tech- 
nology has also enhanced the role and functions of 
intellectuals, created a larger and stronger middle strata, 
and thus brought about changes in the structure of 
society. 


2. New competitions will unfold as new systems replace 
old ones. Currently, the whole world is embroiled in 
economic restructuring and reform. Many countries of 
the world are restructuring their economic systems, 
changing the physical makeup of their industries, and 
carrying out a new revolution in management. The 
capitalist countries of the West have stepped up govern- 
ment control and joint intervention, while the socialist 
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countries have developed their market mechanisms. The 
two different economic systems are learning from and 
supplementing each other in the course of peaceful 
competition. postwar situation tells us that the 
major Western industrial countries, as a result of their 
‘so aged economic power, an un nted expansion 
weir markets, and the great efforts made by various 
countries and governments in unfolding their grandiose 
economic restructuring plans, have more or less learned 
how to handle their own internal economic crises. As a 
result, the period of economic crises has been shortened. 
and the damage done by economic crises has been 
reduced, One of the main reasons why the |987 stock 
market crash did not cause any serious economic reces- 
sion was the joint intervention by the major Western 
industrial countries. Further relaxation of international 
relations will not result in total disappearance of eco- 
nomic recession and crises, but it is very probable that 
productivity will increase by leaps and bounds. 


3. New competitions will develop within the framework 
of economic blocs. In the course of world economic 
competition, the resources of one country or one region 
usually cannot cope with the development of productiv- 
ity and the needs of such competition. Therefore, based 
on geographic location and similarities in customs and 
economic interests, some countries (or regions) have 
formed blocs for their own benefit while protecting the 
bloc’s economic security. Of such economic blocs. the 
most tightly knit are the European Economic Commu- 
nity, the Soviet-East European Council for Mutual Eco- 
nomic Assistance, and the U.S.-Canada free trade mar- 
ket. Currently, more economic blocs are being formed. 
Some people have proposed the formation of an Asia- 
Pacific region economic community. The increase in 
economic power of the Asia-Pacific region portends 
closer regional economic cooperation. 


In short, all countries are taking advantage of the 
increasingly relaxed international situation. Their 
national policies are focused on their own economic 
growth. Economic reform and development have 
become the trend of the world. This is a challenge as well 
as an opportunity for China. We must study the new 
situation and new measures, focusing on three aspects. 
They are: |) Because of their economic growth and 
greater consumer needs, and especially because of their 
economic restructuring, the major Western industnal 
countnes must import large quantities of labor intensive 
goods. They have given us greater opportunities to 
develop our external economy and increase our exports. 
2) The major Western industrial countnes have greatly 
stepped up export of capital and technology This affords 
China an opportunity to attract foreign capital and 
technology to strengthen our own infrastructure and to 
improve the technological reform and management of 
our enterprises. Meanwhile, because of our own rela- 
tively great achievements in high technology, we are in a 
position to join the international scientific and techno- 
logical competition and seek new breakthroughs in this 
field. As our production facilities continue to get better. 





JPRS-CAR-89-072 
10 July 1989 


we may also be able to export technology and to join 
international scientific and tech 


ory people what we have ach 
do, 3) European Economic Community and the 


U.S.-Canada ‘re trade pact tend to favor protectionism 
and to discrimunate other economic groups, 
adversely affecting the Third World countries including 
China and dragons” of Asia. However, we can 
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helped accelerate the development of China's economic 
construction and foreign trade. As a financial center, 
Hong Kong has enormous capital and provides a venue 
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for bringing in capital to China and for keeping capital 
there. Currently, China is the largest investor in Hong 
Kong. The introduction of foreign capital has had a great 
impact on China's growing market economy as well as on 
China's traditional economic setups and has brought 
about new social concepts. International norms for 
developing modern commodity economy, enterprise 
management, and market competition have also been 
introduced. Hong Kong has a unique modern commod- 
ity economy setup; namely, its market is open and free. 


the outside. It has also provided guidance and inspira- 
tion to China in carrying out economic reform. Working 


cally. Currently, economic cooperation between Hong 
Kong and the mainiand, especially with the Zhujiang 
delta area, has become closer and closer. This is good 
both for the mainland and Hong Kong. Such cooperation 


Hong Kong exceeded what Hong Kong exported during 
the same year. With the expansion of the international 

y the overall economic development in 
China and the Asia-Pacific region, Hong Kong's econ- 
omy has a boundless future, especially for business and 
service establishments. It is believed that Hong Kong's 
GNP will increase by several fold, and Hong Kong's 
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